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EMTEC COLLEGES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2017

The directors present their report and the financlal statements for the year ended 31 July 2017.

Principal activity
During the year, the principal activity of the company continued {o be the provision of education and tralning.

Directors
The directors who served during the year were:

Y Y Melior (appointed 17 July 2017)
AW Moore

M J Cowgill (resigned 11 January 2017)
S Zhang (resigned 11 January 2017)

Directors' responsibilities statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financlal year. Under that law the
directors have elected to prepare the financial statements In accordance with applicable law and United Kingdom
Accounting Standards (Unlted Kingdom Generally Accepted Accounting Practice), Including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable In the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and falr
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select sultable accounting policies for the Company's financial statements and then apply them
consistently;

® make judgments and accounting estimates that are reasonable and prudent,

° prepare the financlal statements on the going concern basls unless It Is Inappropriate to presume that the
Company will continue in business.

The directors are respongible for kesping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financlal position of the
Company and to enable them to ensure that the financlal statements comply with the Companies Act 2008. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the

prevention and detection of fraud and other imegularities.

Disclosure of Information to auditor
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

so far as the directer is aware, there is no relevant audit Information of which the Company's auditor is

unaware, and
° the director has taken all the steps that ought to have been taken as a director In order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

The Company's financial statements have been prepared in accordance with the provisions applicabie to
companies subject to the small companies regime.
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EMTEC COLLEGES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2017

Auditor
Pursuant to Section 487 of the Companles Act 2006, the auditor will be deemed to be reappointed and Mazars
thersfore continue in office.

Small companies note
in preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companles Act 20086.

This report was approved by the board and signed on its behalf.
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EMTEC COLLEGES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMTEC COLLEGES
LIMITED

Opinlon

We have audited the financial statements of EMTEC Colleges Limited (the ‘company’) for the year ended 31 July
2017 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes In
Equity and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”

{United Kingdom Generally Accepted Accounting Practice).
In our opinion, the financial statements:

o give a true and fair view of the state of the Company’s affeirs as at 31 July 2017 and of its profit for the

yaar then ended; .
® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and
° have been prepared In accordance with the requirements of the Companies Act 2006.

Basls for oplnion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable
law. Our responsibilities under those standards are further described In the Auditor's responslbilities for the audit
of the financlal statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements In the UK, Including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibiiities in accordance with these requirements.
We believe that the audlt evidence we have obtained Is sufficlent and appropriate to provide a basls for our

opinion.

Use of the audit report

This report is made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the
Companles Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to stete to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibliity to anyone other than the Company and the
company's members as a body for our audit work, for this report, or for the opinicns we have formed.

Conclusions relating to golng concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:

° the directors' use of the going concemn basis of accounting in the preparation of the financial statements is

not appropriate; or

the directors’ have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concemn basls of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.
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EMTEC COLLEGES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMTEC COLLEGES
LIMITED

Other Information

The directors are responsible for the other Information. The other information comprises the information in the
Strategic Report and the Directors’ Report, other then the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other Information and, except to the extent otherwise

explicitly stated In our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financlal statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconslistent with the financial statements or our
knowledge obtained In the audit or otherwise appears to be materially misstated. If we Identify such materal
Inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement In the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there Is a material misstatement of this other information, we are

required to report that fact.

We have nothing to report In this regard.

Opinlons on other matters prescribed by the Companies Act 2008
In our oplnlon, based on the work undertaken In the course of the audit:

. the information given In the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors’ Report have been prepared In accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report In respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, In our opinion:

° adequate accounting records have not been kept, or returns adsquate for our audit have not been
received from branches not visited by us; or

the financial statements are not In agresment with the accounting records and returns; or

certain disclosures of directors' remuneration specific by law are not made; or

we have not received all the Information and explanations we require for our audit.

the directors were not entitled to prepare the financlal statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the Directors' Report and

from the requirement to prepare a Strategic Report.
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EMTEC COLLEGES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EMTEC COLLEGES
LIMITED

Responsibliities of Directors

As explained more fully in the directors’ responsibilities statement sst out on page 1, the directors are
responsible for the preparation of the financlal statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue &s a going concern, disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless the directors intend to liquidate the Company or to cease operatlons, or have

no realistic alternative but to do so.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtaln reasonable assurance about whether the financlal statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurancs Is a high level of assurance, but Is not a guarantee that an awdit conducted In
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and ars consldered material i, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financlal statements.

A further description of our responsibilities for the audit of the financial statements Is located on the Financial
Reporting Council's website at www.fre.org.uk/auditorsresponsiblliies. This description forms part of our

auditer’s report.

David Hoose (Senlor statutory auditor)

for and on behalf of

Mazars LLP

Chartered Accountants and Statutory Auditor
Park View House

58 The Ropewalk

Nottingham
NG1 5DW

Date:
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EMTEC COLLEGES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2017

2017 2016
Note £ £

Turnover 321,643 149,624

Cost of sales (250,000) (86,752)
Gross profit 71,643 62,872
Adminigtrative expenses (15,988) {5,108)
Profit before tax 55,655 67,764
Tax on profit 6 - -
Profit and total comprehensive income for the financlal year 55,655 57,764

There were no recognised gains and losses for 2017 or 2016 other than those included In the statement of
comprehensive income.

There was no other comprehensive income for 2017 (2016:£NIL).
The notes on pages 9 to 16 form part of these financial statements.
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EMTEC COLLEGES LIMITED
REGISTERED NUMBER: 06893846

BALANCE SHEET
AS AT 31 JULY 2017
2017 2016
Note £ £
Fixed assets
Investments 7 110,934 5,000
Current assets
Debtors: amounts falllng due withinone year 8 121,061 170,654
Cash at bank and in hand 9 24,540 64,888
145,601 235,542
Creditors: amounts falling due within one
year 10 (436,200) {475,862)
Net current llabllities {290,599) {240,320)
Net liabliities {179,665) (235,320)
Caplital and reserves
Called up share capita! 1 900 800
Profit and loss account 12 {180,565) {236,220)
(179,665) (235,320)

The Company's financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies regime.

The financlal statements were approved and authorised for Issue by the board and were signed on its behalf by:

Director
Date: lay . ~.\8

The notes on pages 8 to 16 form part of these financial statements.
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EMTEC COLLEGES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2017

Caliedup  Profit and
share caplital loss account Total equity

£ £ £
At 1 August 2015 900 (293,984) (293,084)
Comprehensive Income for the year
Profit for the year - 57,764 57,764
At 1 August 2016 900 (236,220) {235,320)
Comprehensive Income for the year
Profit for the year - 55,855 55,655
At 31 July 2017 800 (180,565) (179,665)
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

1. General information

EMTEC Colleges Limited is a private company, limited by shares and registered in England and Wales.
The registered number ls 06893846 and the registered address is Nottingham College, Mere Way,
Ruddington, Fields Business Park, Ruddington, Nottingham. NG11 6.JS.

2. Accounting policies

2.1

Basis of preparation of financlal statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102 "FRS 102", the Financlal Reporting Standard applicable in the
UK and the Republic of Ireland and the Companies Act 2006

The preparation of financial statements in compliance with FRS 102 requires the use of certaln
critical accounting estimates. It also requires management to exercise Judgment In applying the

Company's accounting policies (see note 3).

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

The following principal accounting policies have besn applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions In preparing these
financial statements, as permitted by the FRS 102 "The Financia! Reporting Standard applicable in

the UK and Repubiic of Ireland™:
° the requirements of Section 4 Statement of Financlal Position paragraph 4.12(a)(iv);

° the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Staternent Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41{f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(ill}, 11.48(a)(iv), 11.48(b) and 11.48(c);

® the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29{b) and 12.29A,;

® the requirements of Sectlon 33 Related Party Disclosures paragraph 33.7.

This information is included In the consolidated financial statements of Nottingham College as at 31
July 2017 and these financial statements may be obtained from www.nottinghamcollege.ac.uk.

Golng concern

The company has net liabilities and net current liabilities at the year end, however, the company's
parent undertaking has signified their willingness to support the continuation of the company for the
foreseeable future. Therefare, the financial statements are prepared on a going concem basls.
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

2.  Accounting policles (continued)

24

2.5

27

Revenue

Revenue Is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be rellably measured. Revenue is measured as the falr value of the
consideration recelved or recelvable, excluding discounts, rebates, value added tax and other gales
taxes. The following criterla must also be met before revenue Is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following

conditions are satisfied:
o the amount of revenue can bs measured rellably;

. it is probable that the Company will recelve the consideration due under the contract;

o the stage of completion of the contract at the end of the reporting period can be measured
rellably, and

® the costs incurred and the costs to complete the contract can be measured reliably.

Exemption from preparing consolidated financial statements

The Company is a parent Company that Is also a subsidiary included in the consoclidated financial
statements of lts Inmediate parent underaking established under the law of an EEA state and Is
therefore exempt from the requirement to prepare consgolidated financial statements under section

400 of the Companles Act 2006.
Valuation of Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, end are measured subsequently at amortised

cost using the effective Interest method, less any Impairment.

Cash and cash equivalents

Cash s represented by cash In hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

2.  Accounting policles {continued)

2.9 Financlal instruments

The Company only enters Into baslc financial Instruments transactions that result in the recognition of
financial assets and llabllities like trade and other accounts receivable and payable, loans from banks
and other third parties, and loane to related parties.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of Impairment. If objective evidence of Impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

2.10 Creditors

Short term credltors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at

amortised cost using the effective Interest method.

2.11 Forelgn currency translation
Functional and presentation currency

The Company's functional and presentetional currency is GBP.

Transactions and balances

Forelgn currency transactions are translated into the functional curmency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary ltems are franslated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

when fair value was determined.

Foreign exchange gains and losses resulting from the seitlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabllites denominated In foreign
currencies are recognised in the Statement of Comprehensive Income.

2.12 Taxatlon

Tex is recognised in the Statement of Comprehensive Income, except that a charge sttributable to an
item of income and expense recognised as other comprehensive income or to an ltem recognisad
directly in equily is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company

operates and generates income.
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

3. Judgments in applying accounting policles and key sources of estimation uncertainty

in the application of the Company's accounting policles, which are described in note 2, management is
required to make judgments, estimates and assumptions about the carrying values of assets and liabliities
that are not readily apparent from other sources. The estimates and underlying assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from

these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised If the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future periods.

The key sources of estimation uncertainty that have a significant effect on the amounts recognised In the
financlal statements are described below.

For judgements made around the bad debt provision see note 2.7. No further judgmental kems are noted
within the financial statements

4. Operating profit
The operating profit is stated after charging:

2017 2016
£ £
Auditors' remuneration - non-audit 1,000 -
Fees payable to the Company's auditor for the audit of the Company’s
annual financial statements 2,500 11,200
Exchange differences - (6,628)
5. Employees
The average monthly number of employees, including the directors, during the year was as follows:
2017 2018
No. No.

Management 2 2

Included within cost of sales is £208,985 (2016 - £68,181) of staffing resource supplied by the Company's
parent which were recharged at cost. The Company does not employ any staff directly.

Directors’ and officers’ liability insurance has been palid by the Company's parent on behalf of the
directors.
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

8. Taxatlon
2017 2016
£ £
Total current tax - -
—_—

Factors affecting tax charge for the year
The tax assessed for the year Is lower than (2016 - lower than) the standard rate of corporation tax in the
UK of 18.87% (2016 - 20%). The differences are explained below:
2017 2018
£ £

Profit on ordinary actlvities before tax 55,655 57,764

Profit on ordinary activities muitiplied by standard rate of corporation tax in
the UK of 18.67% (2016 - 20%)

Effects of:
Tax losses brought forward

10,947 11,653

(10847)  (11,553)

Total tax charge for the year

Factors that may affect future tax charges

The company has tax losses of approximately £154,000 (2016 - £208,000) to utilise against future trading
profits.
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

7. Fixed asset investments

investment
in
subsidlary
company
£
Cost or valuation
At 1 August 2016 5,000
Additions 105,934
At 31 July 2017 110,934
Net book value
At 31 July 2017 110,934
At 31 July 2018 5,000
Subsldlary undertaking
The following were subsidiary undertakings of the Company:
Countryof Class of Princlpal
Name Incorporation shares Holding activity
EMTEC Consulting
{Shanghal) Limited China Ordinary 100% Consultancy

The aggregate of the share capital and reserves as at 31 July 2017 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as follows:

Aggregate
of share
capital and
reserves Profit/{loss)
£ £

EMTEC Consulting (Shanghai) Limited 90,661 52,297
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

8. Debtors

Amounts owed by group undertakings
Prepayments and accrued income

9. Cash and cash equlvalents

Cash at bank and In hand

10. Creditors: Amounts falling due within one year

Amounts owed to group undertakings
Other creditors

11. Share capltal

Allotted, called up and fully pald
900 Ordinary shares of £1 each

2017 2018
£ £
103,806 170,654
17,165 -
121,061 170,654
2017 2016
£ £
24,540 64,888
2017 2016
£ £
364,095 325,088
82,105 150,764
436,200 475,862
2017 2016
£ £
800 900

The company's ordinary shares, which carry no right to fixed income, each carry the right io one vote at

general meetings of the company.

12. Reserves
Profit & loss account

The reserve Includes all current and prior period retained profits and losses.
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EMTEC COLLEGES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2017

13. Related party transactions

The company has taken advantage of the exemption available under the relevant FRS 102 framework
not to disclose transactions with group entities, on the grounds that the exemption is available as the
company is a 100% ownad subsidary of Nottingham College.

14. Controlling party

The company considers Nottingham College to be the Uitimate Parent Undertaking and controlling party,
by virtue of its ownership of 100% of the issued share capital of the company. Coples of the consolidated

financial statements are publically avallable.
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